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The world we live in has entered into a post-
Cold War era, in which ideological differences
have given way to a whole new set of issues. If
the 20th Century was shaped by the conflicts
of great powers, the 21st Century will be
shaped by how we, the human race, can
successfully take on the challenges of energy
security, climate change, food sufficiency and
scarcity of natural resources, all of which are
issues crucial to sustainable development and
economic growth in the 21st Century. Beyond
those challenges, the world continues to face
the threat of nuclear weapons proliferation,
transnational terrorism and localized conflicts.
There is also an urgency to improve global
efforts on epidemic prevention and drug trade
eradication.

There is a need for a common effort to bring
about global financial stability and economic
recovery. Protectionism in any shape, way or
form, cannot be accepted. Fiscal responsibility
must be restored, and global imbalances must
be addressed.

Today, the world yearns for peace, security,
stability and sustainable development. Never
has the world been faced with so many
transnational challenges coming together all
at the same time. To successfully overcome
these challenges, multilateral cooperation,
particularly by the major powers, is critical.
The United States is the most developed and
strongest nation in the world. China is the most
populated developing nation in the world. Inthe
multilateral effort to overcome these challenges,
a postive and productive relationship between
the United States and China is essential.

It is against the backdrop of the myriad and
seemingly insurmountable common challenges
that have arisen that President Obama has
assumed the United States presidency. It
is also against this backdrop that President
Obama visited President Hu Jintao-in Beijing in
November 2009.

Chairman’s Message

From their earlier meetings, the two leaders
had already expressed their wish for a “positive,
cooperative, and comprehensive relationship”
to tackle the challenges facing us. At the
end of President Obama’s visit to Beijing, the
two presidents issued a comprehensive joint
statement. The breadth and depth of discussion,
and the extent of common understanding as
reflected in the joint statement, bodes well for
moving the relationship forward.

The two leaders emphasized the need to
nurture and deepen bilateral strategic trust
so that US-China relations can continue to
improve. Since the formation of the China-
United States Exchange Foundation, building
trust between the peoples of our two countries
has been our most important work. Moving
forward, the Foundation’s work will be even
more focused on trust building to ensure that
US-China relations will move into a new era of
cooperation.

0

Tung Chee Hwa

Chairman

China-United States Exchange Foundation

January 2010
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Vision

The China-United States relationship is the
single-most-important bilateral relationship
in the 21st Century. The Foundation seeks to
foster a strengthened and improved relationship
between China and the United States that is,
and will continue to be, beneficial to China, the
United States and the world-at-large.

History

The China-United States Exchange Foundation
was established in Hong Kong in January
2008 as a non-profit, non-governmental
organization. The Foundation’s mission is to
strengthen engagement between public- and
private-sector opinion leaders in China and
the US and to support greater recognition of
common interests in order to further enhance
the positive, cooperative and comprehensive
relationship between the two countries.

The Foundation was created with the support
of a number of individuals in Hong Kong who
share the Foundation’s commitment to fostering
stronger relations between China and the US. To
fulfill this commitment, the Foundation pursues
initiatives that foster open dialogue between
the public policy arena, think tanks, academia,
media and the business communities of the two
countries in order to pave the way for stronger
ties between China and the US. In doing
this, the Foundation has initiated a series of
programs focusing on deepening cooperation
in areas such as energy, climate change, and
academic and cultural exchanges. In its effort
to support cooperation on matters of global
security, the Foundation has also supported
exchanges between former military officials
from both China and the US.

About the Foundation

Future Development of the
Foundation

Looking forward, the Foundation will focus its
work on helping the peoples of both countries
recognize their many areas of common interests
and on identifying and developing additional
areas of common interest. We will continue to
engage different parties from both China and
the US, to enhance this important bilateral
relationship on all fronts.

IG© 320N

Charitable Organization

The Foundation is entitled to exemption under
Section 88 of the Inland Revenue Ordinance,
Chapter 112, Laws of the Hong Kong Special
Administrative Region and is exempted from
taxes payable under the Ordinance.
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Chairman of the Chinese People’s Political Consultative Conference
(CPPCC) Jia Qinglin (right) meets with Center for American Progress
President John Podesta (left)

EEK 7T EEEMW () BEREE L P T IER S (Z) ZE

Chinese and US Generals meet with Secretary of State Hillary
Clinton in Washington, D.C.

SRR RS 7 B IR R PR M

Former President George H.W. Bush (center) is seen talking
with Honorary Advisor of the Foundation Professor Xu Kuangdi
(right) and Vice Minister of Foreign Affairs Mr. He Yafei (left)
(Photo Source: China Heritage Fund)

EERIABA AL () HEER EEEBRFEBEHIR(G)KIFRE
EIEBRIZEIFFEE (Z)EBE L (BR KR - PEIXYREEEE)

State Councilor Dai Bingguo (right) addresses the guests at a
Foundation dinner

EIEE R RECE(A) E R LR RS



Mr. Tang Jiaxuan, Former State Councilor and Foundation’s
Honorary Advisor, gives a speech at a luncheon

FIEEZES - BEESEBRERI LT FE LG

Professor Xu Kuangdi (right) meets with Former Secretary of
the Treasury Mr. Robert Rubin (left)

REEHIR(f)ERIXEI R B E T (Z) BEH

AENTESR

Mr. C. H. Tung (left) meets with Former US Secretary of State
Madeleine Albright (right)

BRI (L) e X S R A R R L (h) ZE

Chinese Foreign Minister Yang Jiechi (left) greets Foundation
Patrons, Counsellors and Governors

PEIS R R G RRCE () BREEEEHA - BRERES
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High-Level Dialogues

High-Level Forum with the Center
for American Progress

The China-United States Exchange Foundation,
along with the Chinese People’s Institute of
Foreign Affairs and the Center for American
Progress, organized a high-level discussion
forum, the China-US Dialogue, in Beijing from
1 to 3 September 2009. The objective of the
Forum was to enhance top- level discussion
and exchange views on key issues affecting
China and the United States.

Three discussion sessions were included in this
program, and participants from both countries
had frank and open exchanges on a wide range
of issues, including geopolitical cooperation,
military-to-military collaboration, climate change,
energy security, trade balance and the global
financial crisis.

The forum allowed for participants to hold useful
and constructive discussions. The head of the
US delegation, Mr. John Podesta, expressed
in the conference that both countries have
steered away from the hedging mentality that
dominated in the Cold War era. He said that
to effectively address some of the greatest
challenges today, both countries now must
exhibit commitment and determination to build
a positive, cooperative and comprehensive
China-US relationship for the future.

Former Senator Tom Daschle (left) of the US delegation
meets with Commerce Minister Chen Deming (right)

REXBIR SIS H R ERH(Z) BE FETEl R R (H)

__F-

1
L]

Professor John Deutch (left) and Ambassador Wendy
Sherman (right) are on board China Railway High-speed
(CRH)

MBS FPHHRZ)RESAE(G)FL PEEEZEIE
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US delegation in front of the Zi Guang Ge in Zhongnan-
hai with Foundation CEO Ms. Clarie Lo (far right)
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High-Level Dialogues

Participants of the Sanya Initiative are seen with Chairman of
the Joint Chiefs of Staff Admiral Mike Mullen (sixth from left)

Sanya Initiative

Under the support of the Foundation, two high-
level informal encounters between retired senior
military commanders from the United States
and China took place firstly in Sanya, Hainan,
China in 2008 and then in Hawaii, Washington,
D.C. and New York in 2009.

The former officials from the US side were
Admiral Bill Owens, General Ron Fogelman,
General Denny Reimer, Admiral Joe Prueher,
General Charles Wilhelm and General John
Keane. The Chinese retired generals included
General Xiong Guangkai, General Yu Zhenwu,
General Li Qianyuan, General Pei Huailiang, Vice
Admiral Zhao Guojun, General Zhu Wenquan
and General Yang Deqing.

BN=EE#ENESRNREERREEESE L ESREELE
(EEEN)EF

The delegations enjoyed candid and open
conversations on a wide set of issues
ranging from limiting nuclear proliferation and
combating terrorism to military educational
exchange programs. The delegations also
met with Secretary of State Hillary Clinton,
Undersecretary of State Kurt Campbell,
Chairman of the Joint Chiefs of Staff Admiral
Mike Mullen, Congressmen Rick Larsen and
Mark Kirk, Admiral Tim Keating and Governor
of Hawaii Ms. Linda Lingle, among others.
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Outreach Program
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Mr. Ronnie Chan (left) in conversation with Mr. Maurice
Greenberg (right) at the dinner
(Photo Source: China Heritage Fund)

BRESRFELE (Z)EBIEMAAE 5B 4 () HIB G AE
(BRI - PEIXYFREEES)

Celebrating the 2008 Beijing Olympic Games

Through invitations from the Foundation and
the China Heritage Fund, distinguished US
dignitaries visited Beijing to commemorate the
30th anniversary of China-US relations. With
China’s first Olympic Games as the backdrop,
Chinese and American leaders from business,
academia, government, and the media met
at a reception cum dinner on 9 August 2008
at the newly restored Jianfu Palace inside
the Forbidden City. Foundation Chairman Mr.
Tung Chee Hwa addressed the gathering and
spoke about China’s economic and social
development and the progress the US and
China had made in building stronger bilateral
ties. Former US President George H. W. Bush
also shared his experience of living in China
and witnessing the tremendous progress China
had achieved over the past 30 years.

Mr. Juan Williams (left) and Professor Lawrence Lau (right) at
the Olympics Reception
Juan Williams 5G4 (Z ) BB ZIEH MR (G)E R ESHE L

E1i 2008t REAEF

BEMPEERICES RSP
MREE S HE BB —MHEHNEEA LT
MItR - I REEBS L 2 » PR
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Foundation’s Outreach Program

In 2008 and 2009, the Foundation‘s Chairman,
Mr. Tung Chee Hwa, visited Washington, D.C.,
Boston, Massachusetts and New York on a
number of occasions. He had meetings in the
White House and engaged with politicians as
well as business, academic and community
leaders for open dialogues and discussions
on important issues affecting the China-US
relationship.

Also under the Foundation’s sponsorship,
Professor Xu Kuangdi, President of the
Chinese Academy of Engineering, former Vice-
Chairman of the Chinese People’s Political
Consultative Conference and Honorary Advisor
of the Foundation, travelled to New York, New
Haven, Boston and Washington, D.C. from 2
to 9 October 2009 to explain the efforts of the
Chinese government in tackling climate change
and in building up a low-carbon economy, as
well as other issues and challenges facing the
developing economy.

Foundation Chairman Mr. C. H. Tung delivers a speech at
Georgetown University

BRE T REBEAL AT ENAEBRRES

HEEZIEhEE

2008FF 20094 » A FFEREIESL
ERBEL R Y HERE ~ KL - BERE
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Foundation Honorary Advisor Professor Xu Kuangdi is seen
speaking at MIT
EREREFRRESNREREE TSR %S




16 China-United States Exchange Foundation | Annual Report 08/09

Policy-Oriented Research

The Harvard Shared Vision Project

The Harvard Shared Vision Book Project is a
joint research project involving scholars from
the John F. Kennedy School of Government
at Harvard University, Peking University, the
Chinese Academy of Social Sciences, and the
Shanghai Institutes for International Studies.
It was designed to create a “blueprint” for the
US-China relationship. This initiative, which
was started in 2007 by Dr. Victor Fung and Mr.
C.H. Tung, resulted in the publication of the
book “Power and Restraint: A Shared Vision for
the US — China Relationship”.

The book is a collection of essays written
by distinguished Chinese and American
scholars. It addresses current issues of vital
importance to both nations. Teams comprised
of one Chinese scholar and one US scholar
collaborated to contribute chapters to the
book. It features views on such important topics
as global warming, trade relations, Taiwan,
democratization, weapons of mass destruction,
and bilateral humanitarian intervention.

Power and Restraint upholds the message of
the China-United States Exchange Foundation,
that China and the United States can, and must,
work together to improve mutual understanding
in order to confront the challenges that are
common to both nations. The book was officially
launched at a conference on 28 April, 2009, at
the Woodrow Wilson Center in Washington,
D.C. The conference featured a speech by US
Senator John Kerry, luncheon addresses by Mr.
C.H. Tung and Mr. David Ellwood, Dean of the
Harvard Kennedy School, as well as two panel
discussions exploring the topics of long-term
cooperation between China and the US and
the shared prospects for a global economic
recovery.

Participants at the event included Chinese
Ambassador Zhou Wenzhong, Ambassador
Stapleton Roy, Mr. Antony Leung, Mr. Lee
Hamilton, and other scholars, government
officials, representatives of think tank

organizations and journalists.

Ambassador Zhou Wenzhong (left) and US Senator John
Kerry (right) at the Harvard Shared Vision book launch event
in Washington, D.C.

hEEEEAEE X E(Z)HEESEE 7w E(h)H BT EBIFETH
IREREARFTERGE
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Professor Gu Guoliang (left photo) and Professor Richard ZNZ 493 4wEEEIR 2018 (% [E])FIRichard Rosecrance${#%(HGE)1E %

Rosecrance (right photo), editors of the book, are seen speaking

at the book launch
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Dean David Ellwood of Harvard University Kennedy School
speaks at the Harvard Shared Vision book launch event
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Policy-Oriented Research BERBASRTHRTE

4 N
Climate Change Project RizELIER
In 2008, the Brookings Institution, with the 20084 » RSB R/HMESHEGHLY
support of the Foundation, launched a research —IBAFZCET 2 » TP EAZERE A EEDS -

initiative to explore the political, economic, and KEMEE S HETRIEZ{CTENEGE o of
social dimensions of climate change in China TR EEREAIEENES DB R E

and the US. The research, together with its B (SRERNSIESLOIERERE) WEZE - K

subsequent recommendations, were published EEES I B el EEEED DM AL RE

in @ monograph titled “Overcoming Obstacles s 273 TR S T oh B 2 BT S8 (L 0 — P
to US-China Cooperation on Climate Change.” - L T S
The authors of the revort. Mr Kemeth  ELPEMNEEMBMKLE - tFEHED
Lieberthal and Mr. David Sa,mdaléw of the TR BIBUN ¥ M ERET AR 1

EiEERELE— 2 RIS -

Brookings Institution, explored the challenges
and opportunities facing China and the US on
the issue of climate change. Their monograph
calls on the two countries to recognize and
accept their differences and to unite to combat
this global challenge.

i = o Wl

Professor Ken Lieberthal speaks at a luncheon on Capitol Hill, & FPEREZRKERUMNIBIEEE G EITHFES LSZE M

promoting his research monograph “Overcoming Obstacles pypfFcEZE— (FEREDRIZE(LSIEER) & ILEEHE T EEL
to US-China Cooperation on Climate Change,” which was

sponsored by the Foundation
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Visit by US State Legislative Presiding
Officers and Lieutenant Governors

In partnership with the Chinese People’s
Association for Friendship with Foreign
Countries (CPAFFC), the Foundation sponsored
annual visits of US Lieutenant Governors and
State Legislative Presiding Officers to China.
In 2008, a group of five Lieutenant Governors
travelled to China. In 2009, a group of seven
Lieutenant Governors and a group of seven
State Legislative Presiding Officers from six US
Southern States visited China respectively.

Lt. Governors (from left to right) Michael Fedele, Mark
Parkinson, Barbara Lawton, Jim Folsom, Jr. and Brian
Krolicki with Vice Governor Huang Yanrong of Sichuan
Province (second from right in the front row)

BIMERZBHT ~ HEFF - 5517 - EABR M BB (KEEG)HED
IIEEIEREES (FitkGEE=)

EENBEEBNRHE

Rl AR BE S IESH
KEMERNMBIMKRFEER ° 20084 » 547
BIMNESHE Y HFE - 20094 » 7HBIMNE KK
B BRI ERe/NAIMZE R D BIZIEn Y FPEY

Vice Foreign Minister He Yafei (fourth from left) meets
with State Presiding Officers (left to right) Steve
Harrelson, Mark Norris, Robbie Wills, Jim Tucker,
Seth Hammett, Ron Richard, and Chuck Colgan at
the Foreign Affairs Ministry

P EBBISFRATIE I (Z BB ) EA M RIS E 75 ~ 5 EHf ~
EUEER ~ B ~ IREY - BB EEFRREERE)TEINR
sEmE
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Exchange Dialogues

Dr. Cheng Siwei (center), former Vice Chairman of the Standing
Committee of the National People’s Congress meets with the
first US Journalist group.

Visit by US Journalists

In conjunction with the Chinese People’s
Institute for Foreign Affairs (CPIFA), the
Foundation introduced a cultural program in
2009 to provide selected members of the US
media with the opportunity to visit various parts
of China and meet with Chinese officials, as
well as business and political leaders, to gain
first-hand insights into China’s economic and
social developments.

BIZEIAXEIZSRAE B (F) L REFE — IR Eh R
=]

ESEL R

20094 » EeRHRAAARIRBE—
R —ERE XA RR SRR S B
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Educational Programs

Since 2008, the Foundation has initiated
exchange programs for the School of
International Studies at Peking University and
the Shanghai Institutes for International Studies
to accept visiting scholars from the United
States. Both institutions also send researchers
and scholars to the United States for research
and visits.

The Foundation also supported two study
trips for American K-12 teachers organized by
the Primary Source, a non-profit organization
based in Massachusetts. In 2008 and 2009, two
groups of K-12 teachers from the New England
area in the United States travelled to China for
a two-week tour.

Professor Anne-Marie Slaughter (left), then President of the
Woodrow Wilson School of Public and International Affairs
and Professor Andrew Moravcsik (middle) participate in
a discussion with Professor Chen Dongxiao (right) during
an academic conference at the Shanghai Institutes for
International Studies

FEEHFEASEEE - AFEQLEEEEEERm RS
158 (X ) BBHBATEHR (F) £ LBERRIEGF bR
Hi ez EIR R RGN () TR TS LETRR

]S

H2008F LI » B2 & EBIIRREEER
BAARE M EsEREEM R B R EEEE
REFE - MATRRESBIKEN T AENS
B RIERBIETTHI TG MAE

ESGEEMHAEIRZEN NP OA
BAIRBEZERK - 12%EERE - ZRHANEE
RO R—EA MR EEEEMNIEE T
1 o MttZR B XBIHAREIEAIK - 12260
&2 B 2008 12009 FE R B 4ETT ¥ A H M
I ©

Arranged by the Primary Source, American teachers on a
two-week tour are seen talking with students outside an
elementary school in Shandong Province
HEEFEPONZHT » S5 mEE R E R EE L RE —
BB 33
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Academic Advisors and Board of Governors

Honorary Advisors
Dr. Henry Kissinger

Mr. Robert Rubin

Mr. Tang Jiaxuan
Professor Xu Kuangdi

Board of Governors

Mr. Chee Hwa Tung (Chairman)
Dr. Victor Fung (Vice-Chairman)

Mr. Payson Cha

Mr. Ronnie C. Chan

Mr. Daniel R. Fung
Professor Lawrence J. Lau
Ms. Elsie Oi Sie Leung

Mr. Changle Liu

Mr. Chee Chen Tung

Mr. Peter Woo

Sir Gordon Y. S. Wu

Patrons

Mr. George Sze Kwong Chao
Ms. Vivien W. W. Chen
Mr. Kenneth Fang

Mr. Timothy Fok

Dr. Stanley Ho

Mr. Albert Hung

Dr. Shau Kee Lee

Dr. K. S. Lo

Mr. Robert Ng

Dr. Frank Tsao

Dr. Charles Yeung

Academic Advisors
Mr. Zhiya Chen
Professor Yingyi Qian
Professor Jisi Wang
Professor Jiemian Yang
Dr. Keping Yu

Board of Counsellors
Mr. John C. C. Chan

Mr. Bernard Chan
Professor Yuk Shee Chan
Dr. Edgar Cheng

Mr. Henry Cheng

Dr. Y. C. Chow

Professor Paul Chu

Dr. Aron Harilela

Dr. Harry Lee

Mr. Man Tat Lee

Mr. Peter T. C. Lee (deceased)
Mr. Richard Li

Mr. Vincent H. S. Lo

Mr. Francis Lui

Mr. William Gage McAfee
Dr. Dennis T. L. Sun

Dr. Nien Dak Sze

Dr. Stephen Tai

Professor James Tang

Mr. Kenneth W.S. Ting

Mr. David S. Y. Wong
Professor Y. C. Richard Wong
Ms. Annie Wu

Dr. Allan Zeman

Chief Executive Officer and
Secretary to the Boards /

Committees:
Ms. Clarie Lo

Honorary Auditor:
PricewaterhouseCoopers

American International Group (represented by Mr. Edmund Tse)

HSBC (represented by Mr. Peter Wong)

Jardine Matheson Limited (represented by Mr. Anthony Nightingale)
John Swire & Sons (HK) Limited (represented by Mr. Philip N. L. Chen)
Standard Chartered Bank (represented by Mr. Benjamin Pi-Cheng Hung)
The Starr Foundation (represented by Mr. Cesar C. Zalamea)

Sun Hung Kai Properties Group (represented by Mr. Thomas Kwok)
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Foundation’s Structure

Board of Governors

The Board of Governors sets the policies for the Foundation
and has overall control regarding the affairs and properties
of the Foundation.

Board of Counsellors

The Board of Counsellors is responsible for advising the
Board of Governors on the strategy, implementation and
operation of the Foundation.

Foundation’s Committees

Administrative, Finance and Investment Committee
The Commitee considers and approves all of the
Foundation’s staffing, administrative, budgetary, financial
and investment matters.

Members of the Committee: Mr. Tung Chee Hwa (Chairman),
Ms. Elsie Leung and Dr. Victor Fung.

Project Evaluation and Vetting Committee

The Committee evaluates, vets and approves project
proposals, and measures the degree of success when a
project is being implemented or completed.

Members of the Committee: Mr. Tung Chee Hwa (Chairman),
Mr. Ronnie Chan, Mr. Daniel Fung, Dr. Victor Fung and
Professor Lawrence Lau.
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Chairman of the U.

se Committee on Fore%airs, =
Congressman Howa Berman, speaks at a Foundation
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activity
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American blogger Steve Clemons (left) with Chairman Yang
-y . Wenchang (right) of the Chinese People’s Institute of Foreign
Affairs
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Mr. Antony Leung, former Financial Secretary
of the Hong Kong SAR and invited speaker of
the Better Hong Kong Foundation’s delegation
to US, speaks at the Harvard Shared Vision
book launch
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Foundation Academic Advisor P!essor M.-iang Jisi (left)

speaks at a Foundation gathering
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Vice President Li Xiaolin (i
People’s Association for
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Acknowledgements

This is the first Annual Report of the Foundation.
It covers our major activities in 2008 and 20089.
Please visit our website at www.cusef.org.hk to
see the full range of programs / activities.

We would like to take this opportunity to thank
all our friends in China and the United States for
their tremendous support and assistance over
the past 2 years. In the coming years, we will
continue to work with our partners to promote
the message of enhancing a better China-US
relationship.

We intend to produce the report on an annual
basis from 2010 onwards.

If you have any comments on the report, please
feel free to email us at info@cusef.org.hk.
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