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The China-United States Exchange Foundation believes understanding and trust are the
cornerstones of success for the world’s most important bilateral relationship. Our programs
serve as a critical bridge for the two countries, by facilitating open and constructive exchange
between policy-makers, business leaders, academics, think tanks, cultural figures, and
educators from the United States and China.
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Mr. Tung welcomes U.S. President Trump
on his first state visit to China in Beijing
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CHAIRMAN'S MESSAGE
T EFE

Despite the uncertainty that comes
whenever there is a new administration
in the White House, 2017 was a positive
year for U.S.-China relations. The
Mar-a-Lago summit meeting between
President Trump and President Xi in April
2017 and President Trump’s state visit to
China in November 2017 were resounding
successes, with both Presidents praising
the importance of the bilateral relationship.

At the same time, despite the overall
positive tone, some in the U.S. continued
to express criticism and concern over
America’s trade relationship with China.
There are bound to be grievances in such a
large and complex economic relationship.
What is important is how these grievances
are addressed so that the broader relationship
can continue to advance in a mutually
beneficial manner.

In this respect, the U.S.-China economic
relationship on the whole continues to move
ahead for the benefit of both peoples, due in
large part to the simple fact that our two
economies are remarkably complementary
and full of potential. For instance, while China
exports a great deal to the U.S,, it also
provides inexpensive and quality goods to
American consumers, helping to keep U.S.
inflation low. And the U.S. too is
well-equipped to export to China what it
needs, such as oil and gas, farm products,
and, increasingly, consumer products for a
large and growing middle class. Let us also
not forget the significant growth in
cross-border investment, which has created

jobs in both countries. All of these areas of
economic opportunity must be further
encouraged in order to realize their full
potential benefits.

Further, both sides should view the
U.S.-China economic relationship with a
long-term perspective in mind. At the 19th
Party Congress last year, China announced
further progressive efforts to open up its
huge domestic market, not only in the area
of consumer goods, but also in the service
sector, such as insurance and banking.
These efforts are pursued by China for its
own needs, but at the same time they are
also good for the rest of the world. Who
can argue with a win-win scenario?

We must also recognize that the U.S.-China
relationship is no longer purely based on
trade. An extraordinary degree of people to
people contacts and exchanges are taking
place across all walks of life, from
students to tourists, from business
people to professionals and academics.
These interactions are not only bringing our
two societies closer together day by day,
but they also have brought to the U.S.
significant economic benefits through the
creation of countless jobs. Indeed, the
overall relationship has become so complex
and multifaceted as to render the U.S.-China
relationship virtually inextricable.



Not only do the two countries benefit from
this very important relationship, but the
whole world benefits. China and the U.S.
have worked together on a number of
critical global issues over the last decade,
such as stabilizing the world financial
markets following 2008, bringing climate
change negotiations to a successful
conclusion in Paris in 2015, and
confronting the serious Ebola outbreak in
West Africa in 2016. In each of these
efforts, we were able to achieve a
successful outcome because, from the
very beginning, the U.S. and China were
committed to working together. Today, the
world is faced with many pressing
challenges, such as nuclear proliferation,
cybersecurity, overfishing and the
cleaning-up of our oceans, local conflicts,
terrorism, massive migration, climate
change, etc. In all these areas, it is
essential for the U.S. and China to start
working together if we want to achieve
ultimate success. Indeed, there are millions
of reasons why the two countries should be
working together, and not a single reason
why they should not.

However, recently there are disturbing
trends in the U.S. that increasingly paint
China as a rival, adversary or even an
enemy. The simple fact is that Chinese
leaders have often stated that China has
never been, and will never be, a hegemonic
power. China wishes to strengthen the
present world order, not weaken it. But
unfortunately, as the old saying goes, if you
treat someone as an enemy, you may end
up with an enemy. This is worrying.

Recognizing the importance of strong
U.S.-China relations, the China-United
States Exchange Foundation was formed
ten years ago to enhance the bilateral
relationship by providing platforms to
facilitate open and constructive exchanges
between policy-makers, business leaders,
academics, think tanks, cultural figures,
educators, and students from the United
States and China, in the belief that such
exchanges benefit the people of both
countries  through  fostering  mutual
understanding. Today, ten years later, our
work continues to receive positive
feedback from both the United States and
China.

Given the many challenges that the
U.S.-China relationship faces today, and
given what the world needs the two
countries to accomplish together, we must
redouble our efforts to ensure a prosperous
and peaceful world.

Tung Chee Hwa

Chairman

China-United States Exchange Foundation
March 2018
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CUSEF has carried out many important
research projects with Chinese and U.S.
partners to explore how forward-looking
issues may advance U.S.-China relationship
for the benefit of the two countries and
the world at large. We continued these
undertakings in 2017 with two programs
in full swing.
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CUSEEF collaberated with the Henry Kissinger Center for Global Affairs under the Johns Hopkins University

School of Adyvanced International Studies for the Pacific Community Initiative Project
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UNDERTAKING FORWARD LOOKING RESEARCH

Pacific Community Initiative

Pacific Community Initiative is a long
term joint research project CUSEF
collaborated with the Henry Kissinger
Center for Global Affairs under the Johns
Hopkins University School of Advanced
International Studies (SAIS) and the
Institute for International Strategic
Studies (IISS) of Peking University. The
concept of “Pacific Community” was
proposed by Dr. Henry Kissinger in his
book “On China”, in which he described
China and the United States, together
with other countries in the region, could
participate in the construction of an
enterprise to advance common purposes,
mitigate potential tension and build peace
in the region. These research efforts would
ultimately lead to a joint concept paper.
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Dr. Henry Kissinger speaks at the launch of the Henry
Kissinger Center, where the joint research project on

Pacific Community Initiative is announced
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Internet of Things

In 2017, CUSEF supported the joint research
project with the Atlantic Council’s Cyber
Statecraft Initiative and China Institutes for
Contemporary International Relations (CICIR)
on the Internet of Things (loT). The research
project seeks to investigate how the United
States and China can work together to
address the benefits and challenges in the
future development of loT, and to further their
common goals of safeguarding consumer
safety and national security.
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Representatives of the Atlantic Council and
CICIR participate in Internet of Things joint
research project meeting
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We create unique platforms for focused
dialogues and exchange programs to take
place between party representatives,
military leaders, and journalists etc., from
both countries. A wide variety of viewpoints
and perspectives from all sides are
encouraged.

U.S. -China High-Level Political Party Leaders Dialogue
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PROVIDING PLATFORM FOR
BETTER MUTUAL UNDERSTANDING

U.S.-China High-Level Political Party
Leaders Dialogue

In partnership with East West Institute (EWI),
we have supported the annual U.S.-China
High-Level Political Party Leaders Dialogue
for many years. The dialogue brings together
representatives of the Democratic and
Republican parties of the United States and
representatives of the Communist Party of
China for meetings on issues of common
concern. Meetings were held in China and
the United States alternatively once every
year, including in Beijing, Sichuan, Nanjing
in China and Washington DC, and states in
Texas, Missouri, Utah, and Colorado in the
United States. The first dialogue started in
2010 and has been continuing ever since.
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U.S. retired military officials meet with Chinese counterparts
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Sanya Initiative
Since 2008, the Foundation has supported

the Sanya Initiative to set up a series of annual
informal dialogues between retired senior
military officials from the United States and
China with the purpose of building trust and
deepening understanding. Meetings were
held alternatively every year in China and in
the United States. The participants were
received by the Secretary of States and the
Secretary of Defense if meeting held in the
United States and by Deputy Chairman of the
military commission of China if meeting was in
China. This arrangement has continued for the
last eight years.
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Journalists Visit Program

Every year, from 2008, we organize visits for
journalists from across the United States to
visit China to have open discussions with
Chinese policy makers, business executives,
scholars, journalists, university professors and
students etc. on wide-ranging U.S.-China
bilateral issues. Four such visits took place in
2017. Topics discussed include U.S.-China
relations, North Korean issues, 19th Party
Congress, the Belt and Road Initiative and
environmental protection etc. At times,
arrangements were also made for journalists
to meet the U.S. businesses in China.

U.S. journalists meet with experts at
Academy of Military Science
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CUSEF’s educational exchange programs
are built with the mission to provide platform
to promote understanding between the
youths of our two countries.

Currently, there are more than three
hundred thousand Chinese students
studying in the U.S., about twenty times
the number of Americans studying in
China. To bridge this gap, CUSEF has
worked with numerous universities and
colleges in the United States to encourage
American students to visit China.

U.S. Students visit Alibaba Group’s headquarter in Hangzhou
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CREATING OPPORTUNITIES FOR YOUTH EXCHANGES

These student visit programs include
exchanges with Chinese universities
students and American institutions such as
the U.S. Embassy and the U.S. Chamber of
Commerce. The students had visited cities
such as Beijing, Shanghai, Xi’an, Chengdu,
Chongqing, Shenzhen and Hangzhou etc.
since the program started in 2012. This
year, more than 200 American students
visited China under our program. Topics
discussed include U.S.-China relations,
renewable energies, public health and
e-commerce development in China etc.

With the same objective in mind, our China
Forum series create platforms in U.S.
universities where we bring together
prominent Chinese and American speakers
on the same stage to discuss the key issues of
U.S.-China relationship. In 2017, we held six
forums with six universities and institutions
across the U.S. Faculty and students were
able to engage the guest speakers to explore
various aspects of U.S. — China relations.

BEEHBEFENTEEHEFRADPE
REBERF - FEXBEAREEMEEEE
FHEEZBHB -BZEEN2012FR
MR ERSZLEEHMBIER EB AR
RE BB RN ER T -5 F B
SHLZH00Z 2 EEBEFME T PE
RS RBVEE S R ERFR B ESE
B AHBRENEFEHEERS-

ATRAKNER B THEXENKRESE
2T —RYPERE BFEPEER—IE
M PEZHNEEZE201TE - EEE
ERE NP R BRMEBRM T /N I5R1E
BEHABIMERFEREEHFR 7 HE
RAARIERE R

U.S. Students learn the Lion and Dragon dance

EEBRLESREREN







nter in Beijing

2 AREGBEEE-FREEKEERP O

a0 Y RE-EM

Y G E-TSINGHUA |
o 4 15-4AE T g0 CARNE : FRE b Lo
TEBGARN H i i WS CEMTER FOR GLOBAL POLICY
": : Eﬁtﬁuﬂ:ilﬂlll ROLACY ':"‘.J i f ) LR '-‘
ThE .~ T 45 CARNEGIE-TERAGHUA o 87 AR-FARE T8 CARNEGIE-TSINGH
"J :III\:I'! '; o CONTER FOR GLOBAL POLICY YN ENERPL '..i = CENTER FOR GLOBJ
N5 AT G- TRGHUA a5 47 Be-$AE 5 i .
o GLORAL POUICY L "J HRRFL J'._';E?:nﬁlg;rfﬁ-:ﬁuﬂlrmm =) : ;;Tni?::
\E LRLT v & :
& -

A - T
MTL Gt G0

4.COOPERATING WITH THINK TA

FOR BETTER U.S.-CHINA REL
N 36 B9 I A fF R i

h
.



To navigate the ever-changing global political
scene and to help build a better U.S.-China
relation for the long term, CUSEF continued to
work closely with prominent think tanks from
both countries. Through these partnerships,
we have developed close relationship with
organizations such as Carnegie Endowment
for International Peace, Brookings Institution,
Center for Strategic and International Studies
(CSIS), Atlantic Council etc. in the United
States and China Center for International
Economic Exchanges (CCIEE), Shanghai
Institutes for International Studies (SIIS), and
China Institutes of Contemporary International
Relations (CICIR) etc. in China.
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CUSEF partners with CCIEE and CSIS for a joint research project
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Environment Security Social Development Culture Magazine

In Focus

China-LUS Relations

Eorean Peninsula

Glabhal Governanos

The 19th CPC Party Congress

Trade War
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EXPANDING THE ONLINE PLATFORMOF COMMENTARIES
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China-US Focus, a website developed by
CUSEF, features diverse commentary on the
bilateral relationship from international experts
and academics, in both English and Chinese.
The platform provides a medium through
which experts from both countries can
disseminate informed opinions, stimulate
debate, and enhance the understanding
between the two nations.

With 1.2 million Facebook fans and Twitter
followers, and two million pageviews on a
monthly basis, the China-US Focus website
remains one of the most popular sources for
news and opinions on U.S.-China relations
and geopolitical affairs. China-US Focus
started in 2011 as an English website. 2015
marked the debut of the Chinese version of
China-US Focus, where U.S. commentaries
are translated into Chinese, reaching a larger
group of global audience.

Furthermore, China-US Focus also runs
several Chinese social media accounts,
posting commentaries by U.S. scholars
and commentators that have been
translated into Chinese, reaching a broad
Chinese audience with more than three
million views on a monthly basis.
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2017 has been a rewarding year. We have
been able to support multiple successful
programs with broad based array of
partners. We want to thank every single
partner who has made this possible.

As the world faces increasing new
challenges, additional opportunities for
cooperation between U.S. and China also
emerge. We are more determined than ever
to invest in our future with effective and
innovative programs to bring our two
peoples closer together.

2018 will also mark the 10th anniversary of
China-United States Exchange Foundation.
We will double our efforts in reinforcing and
broadening the foundation of the
China-U.S. relation and in particular further
improve the understandings of the young
peoples of our two great nations.
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Executive Director
Mr. Alan Wong

Honorary Auditor
PricewaterhouseCoopers
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China-United States Exchange Foundation,
a non-profit organization, is financed
overwhelmingly by generous donations
from people in Hong Kong who believes
in the mission of CUSEF. We take this
opportunity to thank them for their loyal
and persistent support over the years.

This is the ninth Annual Report of the
Foundation, covering our major activities
in 2017. For a full list of this year’s
programs and activities, please visit our
website at www.cusef.org.hk.

Once again, we would like to extend our
sincere gratitude to our friends and sup-
porters of the Foundation in both China
and the United States for their continued
cooperation and participation in 2017.

Without their continued support and
encouragement, the Foundation would
not be successful.

If you have any comments or questions
about this report, please feel free to
contact us at info@cusef.org.hk.
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CHINA-UNITED STATES
EXCHANGE FOUNDATION

FERXRAEEE

ABOUT THEFOUNDATION
REEE

Based in Hong Kong, the China-United States Exchange Foundation
was established in 2008 by individuals who believe a positive
relationship between the strongest developed nation and the
most populous, fast-developing nation is essential for global
wellbeing. The Foundation is a non-government, non-profit
entity and is privately funded.
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