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The China-United States Exchange Foundation believes understanding and
trust are the cornerstones of success for the world’s most important bilateral
relationship. Our programs serve as a critical bridge for the two countries, by
facilitating open and constructive exchange between policy-makers,
business leaders, academics, think tanks, cultural figures, and educators
from the United States and China.
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This year, we celebrated the tenth anniversary of the China-United States
Exchange Foundation. Over the past decade, we have worked hard to further
our mission of supporting the U.S.-China relationship and to ensure that the
world’s two largest economies continue to grow and strengthen their
partnership. 2018 also marked a challenging period in the relationship and
proved testing to both sides, which is why we are particularly proud of our efforts
and accomplishments this year. In 2018, we supported joint research projects,
continued to host delegations of media, students, and government members in
China and facilitated high level dialogues aimed at building trust through
ongoing events, discussions, and forums. CUSEF has become a platform that
connects people, with the ultimate goal of making a difference in the U.S.-China
relationship.
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CHAIRMAN’S MESSAGE

This year's statement is written with a cloud of
uncertainty hanging over the United States-China
relationship in light of the ongoing trade friction
and negotiations. One thing is certain, however:
when progress in the negotiations is reported, the
stock market surges. If the talks seem to be taking
a turn for the worse, there is an equally negative
impact on the market. The financial community’s
message is clear that “enough is enough”.

Equally important is the fact that over the years,
both countries have benefited from a thriving
U.S.-China trade relationship. Indeed, as time
goes on the relationship has become more and
more complementary. For instance, today, the
U.S. is the world’s largest producer of oil and
gas, whereas China is the largest consumer of
oil and gas in the world. The U.S. is also the
world’s largest producer of farm products and
China is the largest purchaser of farm products.
Moreover, with a steadily increasing middle
class in China, sales of America's consumer
goods will only continue to grow.

But the U.S.-China relationship is not solely
based on trade. In 2008, as a result of the financial
crisis that originated in the U.S., the two countries
came together to provide liquidity to their own
domestic markets, approximately $800 billion by
the American government and $400 billion by the
Chinese government, prevented a total meltdown
of the global economy. On the pressing issue of
climate change, it was collaboration between the
U.S. and China that made the Paris Conference a
resounding success. In the years ahead, there will
be many other pressing global issues, such as
mass migration, nuclear proliferation, cleaning up
shorelines and oceans, just to name a few, where
the two countries will need to work together to
find sustainable, global solutions.

A positive and healthy U.S.-China trade relationship
is not only crucial for both countries; it is also
important to the world at large. The trade relation is
a catalyst that leads to other collaborations.
Over the last ten years, the China-United
States Foundation has been devoted to
enhancing U.S.-China relations and we believe
that our role in the coming months and years
ahead will be as important as ever in helping
that the most critical international relationship
remains complementary and constructive.
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Tung Chee Hwa

Chairman

China-United States Exchange Foundation
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Perspective differs depending on where one stands. To maintain a good
relationship, two parties must communicate and understand each other,
They must respect diverse perspectives, cultural and historical context, and
be mindful of the possibility of their own ideological bias. This is true
whether it applies to relationships between countries, organizations, or
individuals. At CUSEF, we believe that constructive communication is the
starting point for a positive relationship between the United States and
China. For that reason, over the last decade, we have dedicated ourselves
to ensuring that all of our programs reflect this mission.
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Sharing and Respecting Each Other’s Views
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SOME OF OUR NOTABLE WORK INCLUDES:
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Party to Party Dialogues PR S E A E
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the United States and representatives of the WA IREF AR ORI RS TR
Chinese Communist Party to exchange their

views on global affairs and issues of common

concern.




Sanya Initiative

Since 2008, the EastWest Institute and the China
Association for International Friendly Contact
have organized annual meetings between former
senior military officials from China and the U.S. on
security matters. These discussions, sponsored
by CUSEF, contribute to the search for peaceful
solutions to existing and potential high-risk
issues, such as North Korea's nuclear and missile
program, U.S.-China strategic relations, and the
South China Sea.
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China Forums

Co-hosted by some of the most renowned
academic institutions in the U.S., including Johns
Hopkins University, the University of Chicago and
New York University, these symposiums bring
together experts from the U.S. and China for
high-level discussions on issues of importance to
both countries and, by extension, the world.

In 2018 alone, over 25 speakers from both
countries shared their views at the China Forums
on campuses in Chicago and New York City,
including: Henry M. Paulson Jr., former United
States Secretary of the Treasury; Thomas Pritzker,
Chairman and Chief Executive Officer of the
Pritzker Organization; Senator Max Baucus;
Daniel Russell, Senior Fellow at the Asia Society
Palicy Institute; Zhou Wenzhong, former Chinese
Ambassador to the United States; and Dr. Yao
Yunzhu, retired major general of the Chinese
People’s Liberation Army.
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With over 5,000 years of history, China is a country of 1.4 billion people and
56 ethnic groups that covers 9.6 million square kilometers, in various stages
of economic development. To gain a real understanding of such a diverse
country, we believe it is crucial for people to come and experience China
firsthand. To date, over 350 journalists, college and university leaders, local
government officials, and former Congressmen and Senators have
participated in CUSEF-hosted delegations across China.

FRES{E#EA 50005 ~ 14E A0 » 5S6(ERKELUIRICOBETF R ABEFHNER
FRENHERE TR ERMER - HfiEs - BERETREMBZTLHER - A
BHERRRSEENRER - £  EBFM3508XELE « FRRAERE
EBAE BUKRR 2 AR REESGHNER HEFE o

E-BXE




Experiencing China

OUR IN-COUNTRY PROGRAMS INCLUDE:

EERENHRERE:

Former U.S. Congressmen and Senators
Since November 2009, CUSEF has facilitated the
visits of ten delegations of Former Members of
Congress to China to explore China'’s political and
social development and to increase understanding
of the issues and opportunities facing the
U.S.-China relationship. This past year, CUSEF
hosted five Congressmen during an eight-day
visit to Beijing, Qingdao, and Shanghai where
they met the Vice Minister of the Chinese Ministry
of Foreign Affairs, the former Vice Governor of
Shandong Province, and representatives from
the American Chamber of Commerce.

Incumbent Officials

Since 2008, CUSEF has led visits of 20 delegations
that have included members of the Republican
and Democratic parties, lieutenant governors,
secretaries of state, and other government
officials.
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Historically Black Colleges and Universities’
Leaders

To date, CUSEF has hosted five successful
exchanges between American and Chinese
universities, furthering academic cooperation

and enabling students to establish relationships.

XEFEWRAERE
5 B UERLEREIFSARRE
RERERE - BAEBERGER - UEBEMS1F

Media

Over the last ten years, 32 delegations of
journalists have had the opportunity to travel
to China to meet with Chinese policymakers,
business executives, scholars, journalists, and
students. These discussions and site visits
provide journalists with first-hand knowledge
and the ability to ask questions and share
views on a wide range of U.S.-China issues,
such as energy, the economy, technology,
security and the environment,
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IDENTIFYING OUR
SHARED GOALS
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In order to understand the challenges that we face and to identify potential
solutions, over the last ten years CUSEF has supported joint research
projects led by prominent think tanks in both the U.S. and China, including
The Brookings Institution, the Atlantic Council, Johns-Hopkins School of
Advanced International Studies, Peking University, China Institute of
Contemporary International Relations, and the Shanghai Institutes for
International Studies, amongst many others.
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Identifying Our Shared Goals

Our work has included exploring the
political, economic, and social dimensions
of climate change, examining the bilateral
economic relationship and mapping areas
for potential cooperation, assessing the
global trends and possible scenarios in
U.S.-China relations, as well as providing
continued support of the Pacific Community
Initiative. Most recently, CUSEF has been
investigating key areas of mutual concern in
order to address the future of cybersecurity
policy and specifically, security and
development around the Internet of Things.

YUAN Peng
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At a time when the world is increasingly divided and misinformation is
rampant, it is more important than ever for young people to have the ability
to form their own perspectives by experiencing the world firsthand, and to
make decisions equipped with fact-based knowledge.
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Focusing on the Next Generation

Through CUSEF-hosted educational exchanges,
we offer American students the opportunity to
explore and grow their understanding of China —
a vast and complex country. In-country visits
enable students to not only experience Chinese
culture and its people, but also to gain insight into
politics, security issues, business, technology,
the environment, and anti-poverty initiatives in
China. To date, over 1,000 students have benefited
from these programs, thanks to our partnerships
with U.S.-based institutions including various
schools, the Congressional Black Caucus, and
other institutes.
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Undergraduate and High School Students’

Visits to China
In cooperation with the Congressional Black

Caucus and other civil society organizations
focusing on the black community in the U.S.,
CUSEF has hosted more than 650 students in
China for this immersive study-abroad program
since 2012.
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Post-Graduate Students’ Visits to China
Since 2014, CUSEF has facilitated 17 visits of
over 290 post-graduate students from a wide
range of academic backgrounds, including
journalism, public policy, international affairs,
environment, and security.
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onment Security Society & Culture Magazine Videos Podcasts

In Focus

Trade War
Korean Peninsula
China’s Reform
South China Sea

Trump-Kim Meeting
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CHINA“US Focus

America Should Build Bridges, Not
Walls

When have walls ever warked?

denuclearization. Here's

Started in 2011, China-US Focus has become the go-to source for high-level insight
into developments in the U.S.-China relationship, with a special focus on areas of
interest to U.S. audiences. The website provides daily updates and analyses from a
breadth of experts, policymakers and thought-leaders on all topics related to
China-U.S. relations.
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Reaching Out Online
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In 2018, China-US Focus saw a significant
increase in its reach and impact both in the U.S.
and mainland China. Our widely-broadcasted
podcast “At Large” and explainer videos on
current affairs on YouTube, Facebook, Twitter,
and Yahoo stimulated heated discussions
amongst our readers.

China-US Focus’s audience continues to grow
on social media, with 1.2 million followers on
Facebook and Twitter and three million views on
the Focus WeChat and TouTiao page each month
to date.

By offering engaging and thought-provoking
content and more in-depth multimedia, China-US
Focus continues to attract a range of new
audiences, particularly young people.
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CUSEF in 2019

CUSEF 2019
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2019 marks the 11th anniversary of the founding
of the China-United States Exchange Foundation,
and we look forward to an exciting and busy year
ahead.

As the dynamics between the U.S and China
evolve and the world undergoes unprecedented
transformation, we believe more than ever that
peace, friendship and dialogue are essential to
cooperation and understanding between nations.
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This year also marks the 40th anniversary of
two major events in the history of human
progress—the beginning of China’'s Reform
and Opening-Up process, and the formal
establishment of diplomatic relations between
the U.S. and China. Given the current state of
bilateral relations and the challenges that lie
ahead, CUSEF’s top priority in the coming
year will be to ensure that constructive
communication between the people of China
and the U.S. continues, and partnerships are
built wherever possible.
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GOVERNANCE AND STRUCTURE
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As a non-profit organization, the China-United
States Exchange Foundation is primarily financed
by generous donations from our patrons based in
Hong Kong. We want to take this opportunity to
thank you for your ongoing and consistent
support over the years.

Once again, we would like to extend our sincere
gratitude to our friends and supporters in both
China and the United States for their enthusiastic
cooperation and involvement. Without your help
and encouragement, success in our mission to
serve as a critical bridge between the United
States and China would be much more difficult
to achieve.

This is the Foundation’s Tenth Annual Report,
which provides an overview of our significant
activities in 2018. For further information and
details of last year's programs and activities,
please visit our website at www.cusef.org.hk.
For questions or comments on this report,
please contact us at info@cusef.org.hk.
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CHINA-UNITED STATES
EXCHANGE FOUNDATION
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ABOUT THE FOUNDATION
AREEE

The China-United States Exchange Foundation is an independent,
non-profit and non-governmental foundation committed to the
belief that a positive and peaceful relationship between the
strongest developed nation and the most populous, fast-developing
nation is essential for global wellbeing. Founded in Hong Kong in
2008 and privately funded, CUSEF builds platforms to encourage
constructive dialogue and diverse exchanges between the people of
the U.S. and China.
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